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'■ The Santa Ana Regis- 
2 ter says Senate investiga- 
tors believe President 
2 Nixon may have used $1 
£ million in unreported 
^ campaign funds left over 

• from his 1968 presidential 
t race in the purchase of 
Siihis estate in San Clemen- 

• te. . 

Z; The newspaper said the 
Z ; funds were kept in a secret 
ii bank account by Mr. Nixon’s 
attorney, Herbert K a 1 m- 
bach, who has been named 
2;! as one of , those in charge of 
j funds for GOP political espi- 
es : : onage work. 

2 ' The source of the diselo- 
«|sure, the Register said, is a 
Z ’preliminary report of Feder- 
*jjal investigators for theU.S. 
Senate Committee which is 

• to begin hearings this week 
on the Watergate affair. 

; DENIAL 

; : The White House d e- 
scribed the Register’s story 
as “a total fabrication.” 

2 5 “R is a totally false and 
. malicious report,” Press 
® ; Secretary Ronald L. Ziegler 
*! j said. 

Si Senator Sam J. Ervin 
S (Dem-N. C.), chairman of 
' the special committee, said 
J of the report: “I never 
; heard about it before you 
.. mentioned it.” Staff lawyers 
2 also said they had no such 
;* report. 

About an hour after the re- 




Home 




HERBERT KALMBACH 

The President's attorney 



port moved on Associated 
Press • wires, Ziegler sum- 
moned reporters to his office f 
and said contactsTvith mem- 
bers of the Senate investi- 
gating committee indicated 
its staff “has absolutely no 
information to support this 
story.” 

An AP reporter had gone 
to. deputy press secretary 
Gerald L. Warren well in ad- 
vance of movement of the 
account of AP wires to seek 
comment. Warren urged 
that the story not be dissem- 
inated until the White House 
had a chance to prepare a 
reply. 

“It is incredible that I 
even have to issue a denial 



of a story such as this,” Zie- 
gler said. “It’s incredible 
that a story ran on a nation- 
al wire service” without the 
White House having an op- 
portunity to comment on it. 

Ziegler said Mr. Nixon, 

, perhaps more than most 
Presidents, has repeatedly 
provided “a complete ac- 
counting of his holdings and 
assets” and said details of 
the purchase of the San Cle : 
mente home had been 
spelled out by the White 
House at the time. 

( Reminded that Orange 
county land and tax records 
list the property in the name 
of Title Insurance and Trust 
Co. of Los Angeles, Ziegler 
| was asked if the White 
ii House was prepared to spell 
i out the terms of the . actual 
■ ownership. 

He said he hoped to be 
. able to provide a full ac- 
1 count of Mr. Nixon’s land 
1 holdings and the purchase 
| arrangements in the near fu- 
| ture, perhaps as early as to- 
I day. . 

1 CUSTODIAN 

The federal investigators 
have been checking into al- 
legations that money from 
Kalmbach’s bank account 
was used to pay off several f 
participants in the Water- 
gate break-in in June, 1972. 

At first the investigators 
believed that Kalmbach’s 
account at the Newport 



AP Wirephotos 



The Santa Ana Register reported Mr. Nixon's California home was purchased with secret campaign money 



Beach branch of the Bank of 
America contained unreport- 
ed funds from the 1972 cam- 
paign, the Register said in 
Sunday’s editions. 

But it later was deter- 
mined, according to the re- 
port, that Kalmbach was 
also the custodian of unre- 
ported money on hand after 
the 1968 campaign. 

“There are strong indica- 
tions that a portion of these 



funds, perhaps SI million,/ 
was used for the purchase off 
the San Clemente resi- 
dence,” said one investigate 
tor in his report as quoted 
. by the Register. . / 

I At the time of the $1.5 rrijil- 

llion purchase of the Sjt'an 
1 Clemente estate in 1969, for- 
fm e r presidential adviser 
I John Ehrlichman toid f the 
| press that Mr. Nixon paid 
| $100,000 of the §400,000 d own 



| payment and assumed a 
imortgage of $240,000. The 
Register said that docu- 
ments in the Orange county 
Recorder’s office showed 
| there was a $400,000 down 
1. payment and a $1 million 
f mortgage on the parcel. 

Ehrlichman had said that 
f the President controlled only 
| the ten-room Spanish villa, 
ji nearby outbuildings and five 
" of the 21.65 acres involved in 



the purchase. 

Several weeks later Mr. 
.Nixon acquired a 2.95-acre 
j parcel immediately adjacent 
: to the grounds of the West- 
ern White House for $100,000 
< — a $20,000 down payment 
’and an $80,000 mortgage. 

County records indicate 
that Mr. Nixon controls the 
. entire estate, not the small 
'portion Erhlichman men- 
itioned, said the Register. 



